
In the 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

Matter of: 

APPLICATZON OF COLUMBIA GAS OF 1 
KENTUCKY, INC.. TO AMEND ITS ) 

) CASE NO. 7357 TARIFF P . S . C .  KY. NO. 4 AND TO 
EXTEND THE PRIOR COXMISSION ) 
ORDER AUTHORIZING N E W  AND i 
INCREASED GAS SERVICE ) 

O R D E R  - - - - -  
On April 23, 1981, Columbia Gas of Kentucky (Columbia) 

filed with the Commission an application for an order to extend 
the Commission's Order fn Case No. 7357 authorizing new and 

increased gas service dated May 18, 1979. 

On February 28,  1979,  Columbia f i l e d  w i t h  the Commission 

its application f o r  a termination of the restrictions and 

limitations on new and existing gas service t h a t  was imposed 

by Commission Order dated October 6, 1972, in C a s e  No. 5647 

and 5657-A. Hearings w e r e  held on this application on 

March 21, May 11 and 16, 1979. The Commission Order dated 

May 18, 1979, determined that, based upon the evidence of 

record, Columbia should be permitted to lift restrictions on 

new gas service and increase service to existing customers 

fo r  a two year period. 

perLod would afford the Commission opportunity to 'tassess the 

changing energy picture" and determine whether a future 

extension i s  justified at the end of this (two year) period. 

The Commtssion stated that the initial 



To facilitate its conttnuing review and assessment of 

the "changing energy picture" and to monitor the gas supply 

and requirements forecast contained in Columbia's filing and 

introduced as exhibits at the time of hearing, the Conmission 

required Columbia to Eile quarterly status reports on customer 
requirements and semi-annual reports on gas supplies avaflable. 

Pursuant to that Order, Columbia filed the requisite reports 

w i t h  the Commission. The quarterly requirements and eemi- 

annual gas supply report filed by Columbia on December 10, 

1980, attached hereto and made a part of t h i s  Order as 

Appendix "A" e indieated that actual requirements were 2.9MMcf 

less than the estimated requirements set forth in Columbia 

Exhibit 2 filed on February 28, 1379, in this uatter. 

Columbia's principal supplier, Columbia Gas Transmission 

Corporation (Transmission) has indicated that its present 

and future gas supplies are now and will be sufficient in the 
future to meet Columbia's present and projected gas requirements. 

To facilitate the Commission's timely consideration of 

its application, Columbia obtained a preliminary annual gas 

balance forecast from i t s  principal supplier, Transmission. 

This forecast is attached to Columbia's application filed 

April 23, 1981, as Exhibit 2. Thfs estimate of gas require- 

ments and supply i e  for the nine year period 1982 through 

1990. 

a subs tant ia l  excess supply through 1984 with requirement 

and supply balances f o r  the remaining periods. Columbia's 

It demonstrates that Transmission's gas balance has 
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Exhibit 5 Et led  w i t h  the. original  application on February 

1979, projected gas supply excesses through 1981. Columbia's 

Exhibit 1 f i l e d  A p r i l  23,  1981, indicates that: gas supply 

excesses will extend a t  least through 1984. However, efforts 

of the Commission s ta f f  to confirm absolute comm€tments for 

gas supply beyond 1984 have not met w i t h  willingness on the 

part O€ suppliers to  present a totally positive position. 

Therefore, it is  the opinion of thfs Commission that the COR- 

ditions of the two year limitation on new and existing gas 

service imposed by Commission Order dated October 6 ,  1972, 

in Case No. 5657 and 5657-A should be extended for an addi- 

tional four year period. 

Since it is appropriate for the Commission to continue 

to " a s s e s s  the changing energy picture", in  v i e w  of the 

improving gas supply projections shown on Columbia Exhibit 1,  

it is  the Commission's determination that  the repor t ing  pro- 

vis€ions should be  amended to require only an annual report 

f o r  both gas requirements and supply. This reporting can 

be immediately subsequent to Transmission's annual gas balance 

report ht compliance w i t h  the Stipulation and Agreement approved 

by the Federal Energy Regulatory Commission in  Docket No. 

TC79-127 on or about June 15 of each year. 

The two year limitation placed upon Columbia's right 

t o  extend service t o  new cuetornere and to  provide increased 

requirements of existing customers was also appl i cab le  to 
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the six intrastate utility customers served by Columbia. 
The Commission i s  of the opinion that the extension by four 

years of the two year Ifmitation should therefore also apply 

to the service provided by these intrastate u t i l i t i e s .  

IT IS THEREFORE ORDERED that the Cornissfon's Order 

entered May 18 ,  1979,  be and it i s  hereby amended to the 

extent tha t :  

(1) Ordering section number two shall be amended to 

read : 

"(2) That C o l u m b i a  Gas of Kentucky, Inc. ,  is hereby 

authorfzed to provfde gas service to  new residential, 

commercial and Industrial customers and further, to  provide 

gas service to  meet increased requirements of  existing com- 

mercial and industrial customers and that current restrictions 

on the provision of this service shall be terminated unt i l  

June 1 5 ,  1985." 

(2) Ordering section number eight shall be  amended 

to read: 

" ( 8 )  That Columbia G a s  of Kentucky, he., shal l  

s u b m i t  the following a t a t u s  reports t o  the Comm5.ssion: 

(a) Annual  report of gas service require- 

ments and available supplies of Columbia G z s  of 

Kentucky, h e . ,  and each operating company of the 

Columbia Gas System, Inc. The reports shall be 



- 

in  the form set for th  in Columbia E x h i b i t  5 

f i l e d  as part of its application dated 

February 8, 1979, and sha l l  be filed with 

the Commission by June 15 of each year. 

(b) Columbia Gas of Kentucky, Inc., shall 
immediately report to the Commission any factors 

or events which would affect its ability to 

meet service requirements." 

(3) Ordering section nine shall be amended to 

read: 

"(9) That the intrastate Wholesale utilities 

supplied by Columbia Gas of Kentucky., he., shall t e d n a t e  

restrictions on new service subject to the condFtFons herein 

and that said restrictions shall be terminated until June 15, 

1985." 

IT IS FURTHER ORDERED that Co1mM.a Gas a€ Kentucky, 

he., shall file within 20 days from the date of this Order 

its revised tariff consistent d t h  the provisions herein. 

IT IS FlTRTHER ORDERED that: all other provisions of 
the Commission's O r d e r  entered May 18, 1979, in th l s  matter 

shall remain in full force and ef fect .  

Done at Frankfort, Kentucky, this  18th day of May, 1982. 

PUBLIC SERVICE COMMISSLON 

ATTEST : 

Secretary 


